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Disclosure

+ Consultant and Implant design
— Smith and Nephew

Have you checked your
401K?

U.S. Bear Market
Hints of U.S. Recession
Why give a talk on stocks?

Goal to focus on current and future
technologies from public and private
companies with a touch on financials

Best investment for 20167
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Public Companies

* Rough start to the year for stocks

» Orthopedic product sales ended
2015 with strong sales and
earnings for large orthopaedic
companies

» Some small cap orthopedic

companies increased in value
while the rest of the market fell

Power Rankings for 2015-2016
of Public Orthopaedic Stocks

Zimmer Biomet
Stryker

Integra Lifesciences
Smith and Nephew
Nuvasive

Zimmer Biomet

Zimmer Biomet (ZBH)
4.67 Billionin
revenue
0.89% dividend
yield
PE 104
Expected EPS
growth in 2016 of
15-20%

Best current
technology:
Persona Knee
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Stryker

Stryker (SYK)

— 9.68 Billionin
revenue
1.62% dividend yield
PE 30.4
Expected EPS
growth in 2016 of 1-
3%
Best current
technology: MAKO
Rio Robotics

Integra Lifesciences

Integra (IART)
928 Million in
revenue
No dividend
PE -212 in red
Expected EPS
growth in 2016
of 5-6%

Best new
technology:
Freedom wrist
replacement

Smith and Nephew

Smith and Nephew
(SNN)
9.68 Billion in
revenue
1.44% dividend
yield
PE 26
Expected EPS
growth in 2016
of 5-7%
Best new
trauma
technology:
EIEED]




What About Emerging
Technologies?

Moximed’s Atlas Knee

System

+ Out of Hayward,
CA and Zurich

+ Atlas Knee

System

Device is knee
joint unloader
designed to
reduce pressure
applied to joint
and to reduce
need for TKA

Moximed’s Atlas Knee
System

« Evaluated in 40 patient,

prospective, multi-center
clinical study

« Rapid recovery and return to

daily activities

* Pre-arthroplasty treatment

solution for people who are
too young or not ready for
joint replacement
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+ Out of Texas Tech
University and Carnegie
Mellon

« Bone lengthening
implant which can
be used to lengthen
bones of young children

* Thin metal plate
implanted alongside
bone with screws
anchored directly to
bone elected to be
lengthened

Gauss Surgical Triton App
Measures Blood Loss

» Out of Los Altos,
CA

» Measures blood
loss during
surgeries by
taking pictures of
extracted bloody
sponges

Gauss Surgical Triton App
Measures Blood Loss

* App runs on iPad
hanging off of IV
poles

» Hold sponge in
front of camera
and press foot
switch

+ Calculates blood
within sponge

» Approved in U.S.




NuSurface Meniscal

Implant

* Memphis, TN; Israel

* Medical grade
polymers
(polycarbonate-
urethane and ultra-
high molecular
weight polyethylene)
Does not require
fixation to bone or to
the adjacent soft
tissues

NuSurface Meniscal
Implant

* Mimics function of
natural meniscus
by redistributing
loads between
upper and lower
leg

* In US clinical trials

IntelliSense Orthopedic
Surgical Drill

Casper, WY
Provides info
about location of
tdrill bit relative to
bone

Eliminate need to
manually gauge
depth
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IntelliSense Orthopedic
Surgical Drill

+ Dirill is capable of
detecting when
bit is passing

-
through bony o
cortex ﬁ'\

* Prevents over- |

N

penetration and

helps prevent

damage to soft !
tissue Py

Best Stock Picks for
20167

+ Read more at http://www.kiplinger.com/slideshow/investing/T052-S003-26-
best-stocks-for-2016

Acadia Healthcare
(ACHC) $59

Runs largest network of private
treatment centers for mental health
and addiction problems

256 locations in U.S. and U.K.

Profits are expected to jump 24% in
2016

PE 24
+ 12-month price target $92




Johnson and Johnson
(JNJ) $96

Annual revenues: $70.5 billion

Projected 2016 earnings
growth: 3.9%

PE 18
Dividend Yield 3.11%

Read more at http:/www.kiplinger.com/slideshow/investing/T052-S003-26-best-
stocks-for-2016

Dollar Tree (DLTR) $76

Every item is less than a buck
Annual revenues: $12.6 billion

Projected 2016 earnings growth:
40.7%

PE 60
* Bought Family Dollar in 2015
+ 12-month price target $95
* Recession proof?

Read more at http:/www.kiplinger.com/slideshow/investing/T052-S003-26-best-stocks-

for-2016

Best Investment for
20167

YOU!

@ Jeffrey M. Smith, MD

Practice Your Best.™
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